
 

Minutes of the Investment Committee Meeting 
Thursday, April 15, 2021 

 
Administrative 
Committee Chair Tim Ackerman called the meeting to order at 12:30.  In attendance were members 
Dennis Burbridge, Tom Holdrege, Tom Goodenough, and Robert Smail.  Also in attendance was Rick 
Hansen representing R.W. Baird, ED Erin Tarr, and Finance & Operations Manager Jerry Dion. 
 
Quarterly Review 

• Rick reviewed the first quarter returns which were positive.  He noted that returns from value 
equities were stronger than growth equities.  

• The Portfolios are slightly underweight bonds and overweight cash because Rick has been 
waiting for Bond returns to strengthen.  

• He felt that the current interest in SPACs (blank check companies) may be drawing money that 
would otherwise flow into growth companies.  

• Jerry shared graphs to allow us to better understand the growth in our Portfolios over the 
quarter. 

• In response to a question, Rick noted that the Portfolios have holdings in clean energy including: 
Vanguard ESG U.S. ETF, First Trust NASDAQ Clean Edge Green Energy Index Fund EWTF, Van Eck 
Vectors Low Carbon Energy ETF, and Invesco S&P Global Water Index ETF. 

 
Capitalization Rate = Spending rate 
BYLT is currently reviewing the Capitalization Rate with considerations for long term sustainability, 
inflation, management fees, withdrawal rates, and capitalization fees for conservation easements. 

• Erin and Tim shared some documents from the Placer Land Trust (PLT).  PLT sets a capitalization 
rate of 3%.  It is determined as follows: “Long –Term Average Annual Return (6.5%) minus 
inflation (2.5%) minus Investment Management and Administration Fees (1%)” = 3%. 

• Dennis presented extensive spreadsheets with considerations for the long term historical 
returns on the Dow Average and also S&P averages, inflation rates, current bond returns, and 
adjustment for investment management fees.  He also considered the Portfolio composition 
currently set at 70% Stock Equities and 30% Bond Equities.  He concluded that the PLT 
Capitalization Rate appears reasonable. 

• Dennis also shared a Withdrawal Calculator Model that he developed.  It allows for adjustment 
of an Inflation Factor, Investment Management Fee, and Equity/Cash/Fixed Income composition 
to approximate possible future portfolio net returns. 

• The Committee discussed the Trust’s relatively large cash holdings at the local Tri-Counties Bank 
(TCB).  It is hoped that staff and the Finance Committee might be able to make a 
recommendation for investing some of this cash in Short Term Equities. 
 

The meeting adjourned at 1:00 pm. 
Next Meeting is scheduled for July 15, 12pm. 
 
Respectfully, 
Tim Ackerman 



 
 


